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First District, San Frclncisco 
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WILLIAM M. BENNEll 
Third District, San Rafael 

RICHARD NEVINS 
Fourth District, Pasadena 

KENNETH CORY 
Conrro/ler, 5acrommto 

DOUGLAS D. BELL 
Emulive secrsra~ 

No. 19/W 

. 

ItimmON REmmING ASESMENT OF 
NONPROFIT 3X?' CO7J3ZS, EKFORCEA2XY ZESTRICTED HISTORICAL 

PROPEZTIZS AND TAZLX3LZ CGW-mm PROPERTIES 

Assembly HILL 1.&E% has modified the procedures for valuing 
these restrL&ed properties. Attached are some frequently 
asked questiozzs concer.~.~g their tiuation for tax purposes. 

Please refer any i.nq&2.es to John McCoy of this division, 
( 916 > ~~5-4952, 

Sincerely, 

Verne Walton, Chief 
Assessment Standards Division 

VW: dr 
Enclosure 



1. 

A. QUESTIONS & ANSWERS PERTMNING TO 
DECLII'JJ IN VALDE 

QUESTION: How do you value nonprofit golf courses for the 1979 lien 
date and thereafter? 

ANSlE;R: Properties subject to valuation as golf courses pursuant - * 
to Section 10 of Article XIII of the Constitution are 
valued on the basis of golf course use, plus the full 
value attributable to any mineral rights vtithout consid- 
eration of the provisions of Section-2 of Article XIII A 
of the Constitution. 

2. QUESTION: How would you value a golf course that no longer was 
eligible for valuation pursuant to Section 10 of 
Article XrII? 

.&WER: Tke croperty would b e valued under the provisions of 
Se&on 2 of &ticle Xl11 A of the Constitution. This 
change in status would not constitute a change of owne~c 
&'-es 2-d t The base year would be 1975 or the assessment 
year of ZTJ subsequent ownership change. The base year 
value ?Tould be full cash value or fair market value 
g::r;_cg consideration to the highest and best use of the 
oroyruy ES of & 
L&OS an-7 s 

March 1, 1975, (1975 base year) or the 
2..- 

1975 j". 
u sequent b ownership change (base year other 

t&y: New construction FJOfid be picked up as of 
-+_g 7 . Q-z<? 01 n completion unless the date of completion 
p-ece- .Apd 1975 or the date of the last ownership change. 

QDZSTION: Xow do you value enforceably restricted historical pro- 
perties for the 1979 lien date and thereafter? 

JX%ER: These properties are valued pursuant to Article 1.9 
(commencing hith Section 439) of Chapter 3 of Part 2 
of the Revenue and Taxation Code. When restrictions 
are cancelled or terminated by nonrenewal, the full 
cash value is the taxable value that would have 
applied to a property had it not been restricted. In 
most cases, this wiIU be the 1975 base year value 

I (appropriately factored) or a subsequent base year 
value (appropriately factored), should the property 
change ownership. The exception occurs when the current 
market value is less than the factored base year market 
value. In t-his instance, the current market value will 
be used. 



4. QIF~TION: Eow do you valu;s taxable property owned by a local govern- 
r.ed but locats outside of its boundaries for the 1979 
lien date and thereafter? 

&,TC -$72 . 
idI -2-L. Such properties are subject to valuation pursuant to Section 

11 of Article :Eii of the Constitution without consideration 
of the provisions of Article MIi A of the Constitution: 

Land 

(1) Located in Inyo County - apply the Phillip's factor 
established by the Board to the 19% assessed value. 

(2) Located in Mono County - apply the Phillip*s factor 
to the 1367 assessed value. ' 

(3) Located outside of Inyo and Mono Counties - use the 
laxer of thP current fair market value as defined in 
section 110 or" the Revenue and Taxation Code or the 
value determined by applying the Pbil.lipTs factor to 
Lha rg@ "--d assessed value. 

Zzro-,-~~nts (Taxable $&en Acquired) 

12; +-i~na.l tiprovements, taxable when acquired, are v- -=- 
taxable at their current fair market value as def;insd 
t 7 __ Cecticn 110 of the Revenue and Taxation Code. 

I.?\ i L, -.-,-Lb,v.llu-,L 3=--^? 2 a;;-=+ improvements built before March 1, 19j4? 
-2 s _ tz-abls at their current fair market value as 
deli3e.d in Section 110. 

7 3 ‘,, 
t .J. Replacement improvements built after March 1, 1954 

are taxable at the lesser of their current fair 
market value as defined in Section 110 or the highest 
full value ever used for taxation of the improvement 
that has been replaced. 

I-zDrovements (%ilt After Acquisition) 

(I) All irq3 rovements added after the original acquisition 
and which do not replace improvements that were tax- 
able when ez,quired are exempt from taxation. 


